
OREGON LAWS 2002 THIRD SPECIAL SESSION Chap. 7

CHAPTER 7

AN ACT HB 4053
[2002 Third Special Session]

Relating to Hearing Officer Panel; creating new
provisions; amending ORS 18.902 and sections 26,
29, 40, 45, 50, 53, 59, 62, 71, 80, 83, 86, 89, 92, 95,
98, 101, 104, 104d, 109, 114, 121, 121f, 129, 134,
139, 142, 145, 152, 159, 162, 168, 171, 177, 180, 183,
186, 192, 195, 198, 201 and 214, chapter 849, Ore-
gon Laws 1999, section 6, chapter 1067, Oregon
Laws 1999, section 15b, chapter 1084, Oregon
Laws 1999, section 3, chapter 163, Oregon Laws
2001, section 5, chapter 198, Oregon Laws 2001,
section 82b, chapter 249, Oregon Laws 2001, sec-
tion 11, chapter 294, Oregon Laws 2001, section
7c, chapter 414, Oregon Laws 2001, and sections
4 and 9, chapter 455, Oregon Laws 2001; and de-
claring an emergency.

Be It Enacted by the People of the State of Or-
egon:

SECTION 1. Section 214, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 214. (1) Sections 2 to 21 [of this 1999 Act],
chapter 849, Oregon Laws 1999, are repealed
[January 1, 2004] June 30, 2005.

(2) Immediately before the repeal of sections 2 to
21 [of this 1999 Act], chapter 849, Oregon Laws
1999, the chief hearing officer for the Hearing Offi-
cer Panel shall return all records or personnel that
are still employed by the panel to the chief adminis-
trative officer or board of each agency that was re-
quired to transfer records or personnel to the panel
under section 17 [of this 1999 Act], chapter 849,
Oregon Laws 1999. The chief administrative officer
or board shall take possession of the records and
personnel and employ them in the conduct of con-
tested case proceedings on behalf of the agency.

(3) Any dispute as to transfer of records or per-
sonnel under this section shall be resolved by the
Governor, and the decision of the Governor is final.

SECTION 1a. The Seventy-second Legislative
Assembly shall conduct a review of the struc-
ture and operation of the Hearing Officer Panel
established under section 3, chapter 849, Oregon
Laws 1999, to determine whether the panel
should be continued or eliminated.

SECTION 2. ORS 18.902 is amended to read:
18.902. (1) Notwithstanding ORS 18.607, a notice

of garnishment issued by a state agency need not
contain the name of a court whose authority is in-
voked.

(2) State agencies shall make such modifications
as are necessary in the wage exemption calculation
form provided by ORS 18.840 if a notice of garnish-
ment is issued for a debt due for a state tax that is
subject to the provisions of ORS 23.186 (6).

(3) Notwithstanding ORS 18.625, a notice of gar-
nishment issued by a state agency acts to garnish

all wages earned by the debtor by reason of services
to the garnishee until the full amount of the debt is
paid or until the notice of garnishment is released
by the state agency or by court order. A notice of
garnishment issued by a state agency must contain
language reasonably designed to notify the garnishee
of the provisions of this subsection.

(4) Notwithstanding ORS 18.690, a garnishee who
receives a notice of garnishment issued by a state
agency need not deliver a copy of the garnishee re-
sponse to the clerk of the court, but must deliver the
original of the response to the state agency.

(5) Notwithstanding ORS 18.700, a challenge to
a notice of garnishment issued by a state agency
must be delivered in person or by first class mail to
the state agency within the time specified by ORS
18.700 (2). Within 14 days after receiving the chal-
lenge, the state agency must either concede the
challenge or give the person making the challenge
opportunity for hearing. If the person making the
challenge requests a hearing, the agency shall im-
mediately refer the challenge to the Hearing Officer
Panel established under section 3, chapter 849, Or-
egon Laws 1999. The hearing shall be conducted as
soon as possible. Notwithstanding ORS 183.315, the
hearing shall be conducted as a contested case
hearing. An issue that was decided in a previous
hearing, or for which the debtor was previously af-
forded an opportunity for hearing, may not be re-
considered.

(6) If a state agency is issuing a notice of gar-
nishment for collection of a state tax, and the state
agency has reason to believe that the debtor intends
to leave the state or do any other act that would
jeopardize collection of the tax, the state agency
may issue a special notice of garnishment. Any
earnings, as defined in ORS 23.175, garnished under
a special notice of garnishment are not subject to a
claim of exemption under ORS 23.186. A special no-
tice of garnishment issued under this subsection
garnishes only that property of the debtor that is in
the garnishee′s possession, control or custody at the
time the special notice is delivered, including debts
not yet due, and all wages owed by the garnishee to
the debtor at the time the special notice is delivered.
A special notice of garnishment does not act to
garnish wages earned by the debtor by reason of
services rendered to the garnishee after the delivery
of the special notice of garnishment.

(7) A special notice of garnishment issued under
subsection (6) of this section shall contain a state-
ment indicating that it is a special notice of gar-
nishment under subsection (6) of this section and a
statement reflecting the provisions of subsection (6)
of this section. Notwithstanding ORS 18.900 (1), a
wage exemption calculation form shall not be deliv-
ered to the garnishee with a special notice of gar-
nishment.

SECTION 3. Section 26, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 26. The amendments to ORS 183.341 by
section 25 [of this 1999 Act], chapter 849, Oregon
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Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 4. Section 29, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 29. The amendments to ORS 183.415 by
section 28 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 5. Section 40, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 40. The amendments to ORS [25.311] 25.378
by section 39 [of this 1999 Act], chapter 849, Ore-
gon Laws 1999, become operative on [January 1,
2004] June 30, 2005.

SECTION 6. Section 45, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 45. The amendments to ORS 25.765 by sec-
tion 44 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 7. Section 50, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 50. The amendments to ORS 171.778 by
section 49 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 8. Section 53, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 53. The amendments to ORS 244.260 by
section 52 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 9. Section 59, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 59. The amendments to ORS 274.755 by
section 58 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 10. Section 62, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 62. The amendments to ORS 279.045 by
section 61 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 11. Section 71, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 71. The amendments to ORS 342.177 by
section 70 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 12. Section 80, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 80. The amendments to ORS 416.427 by
section 79 [of this 1999 Act], chapter 849, Oregon

Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 13. Section 83, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 83. The amendments to ORS 431.730 by
section 82 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 14. Section 86, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 86. The amendments to ORS 448.255 by
section 85 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 15. Section 89, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 89. The amendments to ORS 462.405 by
section 88 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 16. Section 92, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 92. The amendments to ORS 464.500 by
section 91 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 17. Section 95, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 95. The amendments to ORS 466.185 by
section 94 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 18. Section 98, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 98. The amendments to ORS 466.305 by
section 97 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 19. Section 101, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 101. The amendments to ORS 466.610 by
section 100 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 20. Section 104, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 104. The amendments to ORS 468.035 by
section 103 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 21. Section 104d, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 104d. The amendments to ORS 517.983 by
section 104c [of this 1999 Act], chapter 849, Oregon
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Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 22. Section 109, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 109. The amendments to ORS 527.687 by
section 108 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 23. Section 114, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 114. The amendments to ORS 543.055 by
section 113 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 24. Section 121, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 121. The amendments to ORS 561.615 by
section 120 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 25. Section 121f, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 121f. The amendments to ORS 656.704 by
sections 121c and 121e [of this 1999 Act], chapter
849, Oregon Laws 1999, become operative on [Jan-
uary 1, 2004] June 30, 2005.

SECTION 26. Section 129, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 129. The amendments to ORS 657.280 by
section 128 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 27. Section 134, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 134. The amendments to ORS 657.485 by
section 133 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 28. Section 139, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 139. The amendments to ORS 657.610 by
section 138 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 29. Section 142, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 142. The amendments to ORS 657.630 by
section 141 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 30. Section 145, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 145. The amendments to ORS 657.663 by
section 144 [of this 1999 Act], chapter 849, Oregon

Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 31. Section 152, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 152. The amendments to ORS 657.683 by
section 151 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 32. Section 159, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 159. The amendments to ORS 677.275 by
section 158 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 33. Section 162, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 162. The amendments to ORS 678.780 by
section 161 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 34. Section 168, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 168. The amendments to ORS 687.086 by
section 167 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 35. Section 171, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 171. The amendments to ORS 693.105 by
section 170 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 36. Section 177, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 177. The amendments to ORS 737.209 by
section 176 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 37. Section 180, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 180. The amendments to ORS 776.129 by
section 179 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 38. Section 183, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 183. The amendments to ORS 776.375 by
section 182 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 39. Section 186, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 186. The amendments to ORS 809.040 by
section 185 [of this 1999 Act], chapter 849, Oregon

3



Chap. 7 OREGON LAWS 2002 THIRD SPECIAL SESSION

Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 40. Section 192, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 192. The amendments to ORS 809.440 by
section 191 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 41. Section 195, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 195. The amendments to ORS 813.410 by
section 194 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 42. Section 198, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 198. The amendments to ORS 813.450 by
section 197 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 43. Section 201, chapter 849, Oregon
Laws 1999, is amended to read:

Sec. 201. The amendments to ORS 822.080 by
section 200 [of this 1999 Act], chapter 849, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 44. Section 6, chapter 1067, Oregon
Laws 1999, is amended to read:

Sec. 6. The amendments to ORS 657.270 by sec-
tion 5 [of this 1999 Act], chapter 1067, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 45. Section 15b, chapter 1084, Oregon
Laws 1999, is amended to read:

Sec. 15b. The amendments to ORS 687.086 by
section 15a [of this 1999 Act], chapter 1084, Oregon
Laws 1999, become operative on [January 1, 2004]
June 30, 2005.

SECTION 46. Section 3, chapter 163, Oregon
Laws 2001, is amended to read:

Sec. 3. Section 2 [of this 2001 Act], chapter 163,
Oregon Laws 2001, is repealed [January 1, 2004]
June 30, 2005.

SECTION 47. Section 5, chapter 198, Oregon
Laws 2001, is amended to read:

Sec. 5. The amendments to ORS 671.703 by sec-
tion 4 [of this 2001 Act], chapter 198, Oregon Laws
2001, become operative [January 1, 2004] June 30,
2005.

SECTION 48. Section 82b, chapter 249, Oregon
Laws 2001, is amended to read:

Sec. 82b. The amendments to [section 82 of this
2001 Act] ORS 18.902 by section 82a [of this 2001
Act], chapter 249, Oregon Laws 2001, become op-
erative [January 1, 2004] June 30, 2005.

SECTION 49. Section 11, chapter 294, Oregon
Laws 2001, is amended to read:

Sec. 11. The amendments to ORS 813.440 by
section 10 [of this 2001 Act], chapter 294, Oregon
Laws 2001, become operative on [January 1, 2004]
June 30, 2005.

SECTION 50. Section 7c, chapter 414, Oregon
Laws 2001, is amended to read:

Sec. 7c. The amendments to [section 5 of this
2001 Act] ORS 701.147 by section 7b [of this 2001
Act], chapter 414, Oregon Laws 2001, become op-
erative [January 1, 2004] June 30, 2005.

SECTION 51. Section 4, chapter 455, Oregon
Laws 2001, is amended to read:

Sec. 4. The amendments to ORS 25.020 by sec-
tion 3 [of this 2001 Act], chapter 455, Oregon Laws
2001, become operative on [January 1, 2004] June
30, 2005.

SECTION 52. Section 9, chapter 455, Oregon
Laws 2001, is amended to read:

Sec. 9. The amendments to ORS 25.287 by sec-
tion 8 [of this 2001 Act], chapter 455, Oregon Laws
2001, become operative on [January 1, 2004] June
30, 2005.

SECTION 53. This 2002 third special session
Act being necessary for the immediate preser-
vation of the public peace, health and safety, an
emergency is declared to exist, and this 2002
third special session Act takes effect on its pas-
sage.

Approved by the Governor July 29, 2002
Filed in the office of Secretary of State July 30, 2002
Effective date July 29, 2002
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