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CHAPTER 12

AN ACT HB 4055
[2002 Third Special Session]

Relating to state finance; creating new provisions;
amending ORS 292.313 and section 2, chapter
505, Oregon Laws 2001, section 5, chapter 740,
Oregon Laws 2001, sections 11 and 12, chapter
890, Oregon Laws 2001, section 23, chapter 942,
Oregon Laws 2001, and section 6, chapter 4, Or-
egon Laws 2002; and declaring an emergency.

Be It Enacted by the People of the State of Or-
egon:

SECTION 1. Section 11, chapter 890, Oregon
Laws 2001, as amended by section 3, chapter 4, Ore-
gon Laws 2002 (Enrolled House Bill 4011), is
amended to read:

Sec. 11. (1) For the 2001-2002 fiscal year, the
Department of Education shall set aside
$2,329,700,000 from the State School Fund for dis-
tribution as grants to school districts and programs
and for recovery by the Department of Education for
special education programs under ORS 343.243.

(2) For the 2002-2003 fiscal year, the Department
of Education shall set aside [$2,444,667,142]
$2,252,591,948 from the State School Fund for dis-
tribution as grants to school districts and programs
and for recovery by the Department of Education for
special education programs under ORS 343.243.

SECTION 2. Section 12, chapter 890, Oregon
Laws 2001, as amended by section 4, chapter 4, Ore-
gon Laws 2002 (Enrolled House Bill 4011), is
amended to read:

Sec. 12. (1) For the 2001-2002 fiscal year, the
Department of Education shall set aside $94,400,000
from the State School Fund for distribution as
grants to education service districts.

(2) For the 2002-2003 fiscal year, the Department
of Education shall set aside [$92,877,000] $86,252,194
from the State School Fund for distribution as
grants to education service districts.

SECTION 3. Section 6, chapter 4, Oregon Laws
2002 (Enrolled House Bill 4011), is amended to read:

Sec. 6. (1) For the fiscal year beginning July 1,
2002, the Superintendent of Public Instruction shall
calculate the distribution amount from the State
School Fund to education service districts as de-
scribed in sections 2 to 7, chapter 695, Oregon Laws
2001, based on the total amount of $97,800,000.

(2) For the fiscal year beginning July 1, 2002, the
superintendent shall calculate an education service
district grant adjustment for each education service
district equal to [($4,923,000] (($4,923,000 +
{$97,800,000 - the amount available for distrib-
ution to all education service districts under
sections 12, 13 and 17, chapter 890, Oregon Laws
2001}) ÷  the total education service district ADMw
for all education service districts) ×  education ser-
vice district extended ADMw.

(3) For the fiscal year beginning July 1, 2002,
notwithstanding section 7 (5)(a), chapter 695, Oregon
Laws 2001, the superintendent shall, for each educa-
tion service district, subtract the grant adjustment
calculated under subsection (2) of this section from
the amount calculated under section 7 (5)(a), chapter
695, Oregon Laws 2001.

SECTION 4. (1) Notwithstanding ORS
273.105, for the 2002-2003 fiscal year, the Division
of State Lands shall apportion to counties, ac-
cording to ORS 327.410, from the Distributable
Income Account within the Common School
Fund, no less than $17,700,000 from sources re-
quired to be placed in the Common School Fund
by statute.

(2) Notwithstanding ORS 273.105, for the
2002-2003 fiscal year, in addition to amounts ap-
portioned under subsection (1) of this section,
the Division of State Lands if possible shall ap-
portion to counties, according to ORS 327.410,
from the Distributable Income Account within
the Common School Fund, an amount that is
equal to or greater than a percentage of the
value of the Common School Fund on January
1 of the prior fiscal year as specified in the pol-
icy of the State Land Board in effect on the ef-
fective date of this 2002 third special session
Act.

(3) If the Division of State Lands is unable
to apportion the amount specified in subsection
(2) of this section, the division shall report to
the legislative committees on revenue before
March 1, 2003.

SECTION 5. Notwithstanding the purposes
for which moneys may be used as specified in
sections 17 and 18, chapter 533, Oregon Laws
1981, in the biennium beginning July 1, 2001, the
amount of $2 million from the moneys in the
Enhanced 9-1-1 Subaccount shall be credited to
the General Fund of the State of Oregon.

SECTION 6. Notwithstanding the purposes
for which moneys may be used or credited as
specified in sections 17 and 18, chapter 533, Ore-
gon Laws 1981, and the direction in section 18,
chapter 533, Oregon Laws 1981, to distribute the
entire amount of the moneys in the Emergency
Communications Account, the amount of $7
million from the moneys in the account shall be
credited to the General Fund of the State of
Oregon in the biennium beginning July 1, 2001.

SECTION 7. Section 5, chapter 740, Oregon
Laws 2001, is amended to read:

Sec. 5. (1) The Primary Public Safety Answering
Points Consolidation Incentive Fund is established
separate and distinct from the General Fund. Mon-
eys in the fund are continuously appropriated to the
Office of Emergency Management. Interest earned
by the fund shall be credited to the fund. Moneys
credited to the Primary Public Safety Answering
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Points Consolidation Incentive Fund shall be avail-
able for the purpose of consolidating emergency
communications operations and improving efficiency
as directed by the Seventy-second Legislative As-
sembly.

(2) Moneys remaining in the Emergency Com-
munications Account after the payments required
under sections 3 and 4 [of this 2001 Act], chapter
740, Oregon Laws 2001, and sections 5, 6 and 8
of this 2002 third special session Act shall be
transferred to the Primary Public Safety Answering
Points Consolidation Incentive Fund established un-
der subsection (1) of this section.

SECTION 8. (1) Sections 5 and 6 of this 2002
third special session Act and the amendments
to section 5, chapter 740, Oregon Laws 2001, by
section 7 of this 2002 third special session Act
are intended to cause a total amount of $9
million to be credited to the General Fund of the
State of Oregon in the biennium beginning July
1, 2001, from tax revenues collected under sec-
tion 10, chapter 533, Oregon Laws 1981.

(2) If moneys credited to the Emergency
Communications Account from collections in
the biennium beginning July 1, 2001, are not
sufficient to provide for the credit described in
section 6 of this 2002 third special session Act,
additional moneys from the Enhanced 9-1-1
Subaccount or the Enhanced 9-1-1 Equipment
Replacement Subaccount, or both, may be cred-
ited to the General Fund of the State of Oregon
to make up the difference.

(3) If moneys credited to and retained in the
Enhanced 9-1-1 Subaccount are not sufficient to
provide for the credit described in section 5 of
this 2002 third special session Act, additional
moneys from the Emergency Communications
Account or the Enhanced 9-1-1 Equipment Re-
placement Subaccount, or both, may be credited
to the General Fund of the State of Oregon to
make up the difference.

SECTION 9. Sections 5 and 6 of this 2002
third special session Act and the amendments
to section 5, chapter 740, Oregon Laws 2001, by
section 7 of this 2002 third special session Act
apply to the biennium beginning July 1, 2001.

NOTE: Section 10 was deleted by amendment.
Subsequent sections were not renumbered.

SECTION 11. ORS 292.313 is amended to read:
292.313. The incumbents of each of the following

offices shall be paid an annual salary on a monthly
basis, as follows:

(1) Governor, $93,600 for the year beginning July
1, 2001, and ending June 30, 2002, [and $99,200 for
the year beginning July 1, 2002, and ending June 30,
2003,] and for each year thereafter. The Governor
shall also be paid $1,000 per month regularly for ex-
penses necessarily incurred but not otherwise pro-
vided for.

(2) Secretary of State, $72,000 for the year be-
ginning July 1, 2001, and ending June 30, 2002, [and
$76,300 for the year beginning July 1, 2002, and end-
ing June 30, 2003,] and for each year thereafter. The
Secretary of State shall also be paid $250 per month
regularly for expenses necessarily incurred but not
otherwise provided for.

(3) State Treasurer, $72,000 for the year begin-
ning July 1, 2001, and ending June 30, 2002, [and
$76,300 for the year beginning July 1, 2002, and end-
ing June 30, 2003,] and for each year thereafter. The
State Treasurer shall also be paid $250 per month
regularly for expenses necessarily incurred but not
otherwise provided for.

(4) Attorney General, $77,200 for the year begin-
ning July 1, 2001, and ending June 30, 2002, [and
$81,800 for the year beginning July 1, 2002, and end-
ing June 30, 2003,] and for each year thereafter. The
Attorney General shall also be paid $250 per month
regularly for expenses necessarily incurred but not
otherwise provided for.

(5) Superintendent of Public Instruction, $72,000
for the year beginning July 1, 2001, and ending June
30, 2002, [and $76,300 for the year beginning July 1,
2002, and ending June 30, 2003,] and for each year
thereafter. The superintendent shall also be paid
$250 per month regularly for expenses necessarily
incurred but not otherwise provided for.

(6) Commissioner of the Bureau of Labor and
Industries, $72,000 for the year beginning July 1,
2001, and ending June 30, 2002, [and $76,300 for the
year beginning July 1, 2002, and ending June 30,
2003,] and for each year thereafter. The commis-
sioner shall also be paid $250 per month regularly
for expenses necessarily incurred but not otherwise
provided for.

SECTION 12. Notwithstanding ORS 171.072
(1) and (2):

(1) Except as provided in subsection (2) of
this section, the annual salary of each member
of the Legislative Assembly shall be $15,396 for
the year beginning July 1, 2002, and ending June
30, 2003.

(2) The annual salary of the President of the
Senate and the annual salary of the Speaker of
the House of Representatives shall be $30,792 for
the year beginning July 1, 2002, and ending June
30, 2003.

SECTION 13. Section 2, chapter 505, Oregon
Laws 2001, is amended to read:

Sec 2. Section 1 [of this 2001 Act], chapter 505,
Oregon Laws 2001, does not limit, affect or apply
to expenditures from the:

(1) Workers′ Benefit Fund.
(2) Self-Insured Employer Adjustment Reserve.
(3) Self-Insured Employer Group Adjustment Re-

serve.
(4) Federal Registry Fund for payment to the

Federal Financial Institutions Examination Council
of annual registry fees collected from state certified
and licensed appraisers; Oregon Medical Insurance
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Pool Account for payment of claims and third party
administration contracts.

(5) Consumer and Business Services Fund for
payment of contracted collection costs, including
contracted processing costs for the Combined Tax
Reporting Program, contracted building codes permit
issuance costs, and workers′ compensation paying
agent reimbursements as outlined in ORS 656.307.

(6) Special payments to the Oregon Health [Sci-
ences] and Science University for research on oc-
cupational illness and disease.

(7) Funeral and Cemetery Consumer Pro-
tection Trust Fund.

SECTION 14. The following positions, re-
presented by the numbers assigned by the Ore-
gon Department of Administrative Services, are
abolished:

Office of the Governor
1216003

Department of Revenue
4327000

Secretary of State
2001005
2002001

Department of Education
0000551
0000624
0000539
0000537
0000454
0000369
0000374
0000377
0000476
0000800
0000802

State Commission on Children and Families
7112032

Department of Human Services
0250330
0250330
4111300
4111301
4111302
4111303
4111304
4111305
4111310
4111320
4111321
4111322
4111323
4111324
4111325
4111326
4111327
4111328
4111329
4111330

4111331
4111332
4111333
4111334
4111335
4111336
4111337
4111338
4111339
4111340
4111341
4111342
4111343
4111344
4111345
4111346
4111351
4111352
4111353
4111354
4111355
4111356
4111357
4111358
4111373
4111398
4111409
4111410
4111412
4111413
4111414
4111415
4111416
4111417
4111418
4111419
4111420
4111434
4111440
4111441
4111442
4111443
4111444
4111466
4111493
4111514
4111515
4111516
4111517
4111518
4111519
4111520
4111524
4111525
4111526
4111527
4111528
4111529
4111530
4111531
4111532
4111533
4111534
4111535
4111537
4111541
4111547
4111548
4111549
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4111550
4111552
4111557
4111558
4111576
4111577
4111578
4111581
4113340
4113341
4113342
4113343
4113344
4119329
4111523
4111371
4119735
4111916
0793416
2000008
9410263
9403300
9410865
9410866
9410867
9410862
9410863
9410864
0007246

Judicial Department
1501013
1501014
1501051
6000022
2001028
2001078
2001080
2001917
2002019
2002056
6000258
2401014
2401043
2401044
2402004
6000261
2601042
2601169
2601176
2601182
2601213
2601217
2602021
2602059
2602084
2602118
2602135
2602138
3301005
1401002
6000237
0901035
6000255
6000036
1701005
0601005
6000242
1001015

6000244
2101002
6000229
6000239
6000240
6000335
6000293
6000356
0004520
0004522
0004203
0004517
5010313
6000048
6000350
0001021
0002017
0002019
0002029
0002044
0003005
6000324
5010327
5010331

Legislative Administration Committee
0000060
0000062
0000063
0000131

State Department of Agriculture
0396840

State Department of Fish and Wildlife
2700715
2030360
2030361
2300034
4300031
1500198
4300017
2820976
5230015

State Forestry Department
0840370
0840380
0840390

Department of Corrections
9700871
9700873
9500333
9500477
9915004
8907007
9500182
9902472
9902460
2116028
2116026
2116030
9114001

Oregon Youth Authority
0797048
0701258
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Department of Transportation
0851610

SECTION 15. Section 23, chapter 942, Oregon
Laws 2001, is amended to read:

Sec. 23. (1) Pursuant to ORS 286.560 to 286.580
and 348.716, lottery bonds may be issued to fund
projects for the construction of:

(a) A building for the study of the regional agri-
cultural, health and life sciences at Eastern Oregon
University; and

(b) A library building at Southern Oregon Uni-
versity.

(2) The use of lottery bond proceeds is authorized
based on the following findings:

(a) The universities of the Oregon University
System promote the improved education of Oregon′s
students, especially in the subjects of agricultural,
health and life sciences;

(b) The promotion of educated employees for
business and industry, especially for those in the
agricultural, health and life sciences, expands mar-
kets, which in turn creates jobs and stimulates eco-
nomic development of the state′s business and
industry; and

(c)(A) A building for the study of the regional
agricultural, health and life sciences at Eastern Or-
egon University will attract faculty and students to
the university and create jobs and substantial eco-
nomic activity for the La Grande area.

(B) A library building at Southern Oregon Uni-
versity will attract faculty and students to the uni-

versity and create jobs and substantial economic
activity for the Ashland area.

(3) The aggregate principal amount of lottery
bonds issued pursuant to this section may not exceed
the sum of [$14] $19 million and an additional
amount estimated by the State Treasurer to be nec-
essary to pay bond-related costs. Lottery bonds is-
sued pursuant to this section shall be issued only at
the request of the Chancellor of the Oregon Univer-
sity System.

(4)(a) Of the net proceeds of lottery bonds issued
pursuant to this section, $9 million shall be depos-
ited in the Eastern Oregon University Regional Ag-
ricultural, Health and Life Sciences Building
Account established in [section 14, chapter 845, Ore-
gon Laws 2001] ORS 351.516.

(b) Of the net proceeds of lottery bonds issued
pursuant to this section, [$5] $10 million shall be
deposited in the Southern Oregon University Library
Account established in [section 13, chapter 845, Ore-
gon Laws 2001] ORS 351.524.

(5) The proceeds of lottery bonds issued pursuant
to this section may be used only for the purposes set
forth in subsection (1) of this section and for bond-
related costs.

SECTION 16. This 2002 third special session
Act being necessary for the immediate preser-
vation of the public peace, health and safety, an
emergency is declared to exist, and this 2002
third special session Act takes effect on its pas-
sage.

Filed in the office of Secretary of State August 8, 2002
Effective date August 8, 2002
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