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Chap. 136

CHAPTER 136

AN ACT HB 2875

Relating to renewals of charters for public charter
schools; amending ORS 338.065; and declaring an
emergency.

Be It Enacted by the People of the State of Or-

egon:

SECTION 1. ORS 338.065 is amended to read:

338.065. (1)(a) Upon approval of a proposal by a
school district board under ORS 338.055, the school
district board shall become the sponsor of the public
charter school.

(b) Pursuant to ORS 338.075 (2) or (4), the State
Board of Education shall become the sponsor of the
public charter school.

(¢) Pursuant to ORS 338.075 (5), the institution
of higher education shall become the sponsor of the
public charter school.

(2) The sponsor and the applicant shall develop
a written charter that contains the provisions of the
proposal that have been duly approved by the spon-
sor and public charter school governing body. The
sponsor and the applicant may agree to change ele-
ments of the proposal prior to incorporating them
into the charter or exclude elements of the proposal
from the charter. The charter, when duly executed
by the sponsor and the public charter school gov-
erning body, shall act as the legal authorization for
the establishment of the public charter school. The
charter shall be legally binding on both the sponsor
and the public charter school governing body.

(3) The sponsor and the public charter school
governing body may amend a charter by joint agree-
ment.

(4)(a) The initial charter shall be in effect for a
period of not more than five years and shall be re-
newed upon the authorization of the sponsor using
the process established under this section.

(b) The first renewal of a charter shall be for the
same time period as the initial charter.

(c) Subsequent renewals of a charter shall be for
a minimum of five years but may not exceed 10
years.

(56)(a) The renewal of a charter shall use the
process required by this section.

(b) The public charter school governing body
shall submit a written renewal request to the spon-
sor for consideration at least 180 days prior to the
expiration of the charter.

(¢) Within 45 days after receiving a written re-
newal request from a public charter school govern-
ing body, the sponsor shall hold a public hearing
regarding the request for renewal.

(d) Within 10 days after the public hearing, the
sponsor shall notify the public charter school gov-
erning body of the sponsor’s intent about the re-
newal of the charter.

(e) Within 20 days after the public hearing, the
sponsor shall approve the renewal of the charter or

state in writing the reasons for denying the renewal
of the charter.

(f) If the sponsor approves the renewal of the
charter, the sponsor and the public charter school
governing body shall negotiate a new charter within
90 days after the date on which the sponsor ap-
proved the renewal of the charter unless the sponsor
and the public charter school governing body agree
to an extension of the time period. Notwithstand-
ing the time period specified in the charter, an
expiring charter shall remain in effect until a
new charter is negotiated.

(g) If the sponsor does not renew the charter, the
public charter school governing body may address
the reasons stated under paragraph (e) of this sub-
section and any remedial measures suggested by the
sponsor and submit a revised request for renewal to
the sponsor.

(h) Notwithstanding paragraphs (b) to (g) of this
subsection, a sponsor and a public charter school
governing body may agree in the charter of the
school to a timeline for renewing the charter that is
different from the timeline required by paragraphs
(b) to (g) of this subsection.

(6)(a) If the sponsor does not renew the charter
based on the revised request for renewal submitted
under subsection (5)(g) of this section, the public
charter school governing body may appeal the deci-
sion of the sponsor to the State Board of Education
for a review of whether the sponsor used the process
required by this section in denying the renewal of
the charter.

(b) If the state board finds that the sponsor used
the process required by this section in denying the
request for renewal, the state board shall affirm the
decision of the sponsor. A public charter school
governing body may seek judicial review of an order
of the state board pursuant to ORS 183.484.

(c) If the state board finds that the sponsor did
not use the process required by this section in de-
nying the request for renewal, the state board shall
order the sponsor to reconsider the request for re-
newal.

(d) If after reconsideration pursuant to para-
graph (c) of this subsection the sponsor does not re-
new the charter, the public charter school governing
body may seek judicial review of an order of the
sponsor pursuant to ORS 183.484.

(7) If the State Board of Education is the sponsor
of a public charter school and the state board does
not renew the charter based on the revised request
for renewal submitted under subsection (5)(g) of this
section, the public charter school governing body
may seek judicial review of an order of the state
board pursuant to ORS 183.484 for a review of
whether the state board used the process required
by this section in denying the request for renewal.

(8)(a) The sponsor shall base the charter renewal
decision on a good faith evaluation of whether the
public charter school:

(A) Is in compliance with this chapter and all
other applicable state and federal laws;
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(B) Is in compliance with the charter of the
public charter school,

(C) Is meeting or working toward meeting the
student performance goals and agreements specified
in the charter or any other written agreements be-
tween the sponsor and the public charter school
governing body;

(D) Is fiscally stable and has used the sound fi-
nancial management system described in the pro-
posal submitted under ORS 338.045 and incorporated
into the written charter under this section; and

(E) Is in compliance with any renewal criteria
specified in the charter of the public charter school.

(b) The sponsor shall base the renewal evalu-
ation described in paragraph (a) of this subsection

primarily on a review of the public charter school’s
annual performance reports, annual audit of ac-
counts and annual site visit and review as required
by ORS 338.095 and any other information mutually
agreed upon by the public charter school governing
body and the sponsor.

SECTION 2. This 2013 Act being necessary
for the immediate preservation of the public
peace, health and safety, an emergency is de-
clared to exist, and this 2013 Act takes effect on
its passage.

Approved by the Governor May 16, 2013

Filed in the office of Secretary of State May 17, 2013
Effective date May 16, 2013
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