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CHAPTER 386

AN ACT HB 3112

Relating to the exemption from tax of property of a
political subdivision of the state; creating new
provisions; amending ORS 307.110 and 307.162;
and prescribing an effective date.

Be It Enacted by the People of the State of Or-
egon:

SECTION 1. ORS 307.110 is amended to read:
307.110. (1) Except as provided in ORS 307.120,

all real and personal property of this state or any
institution or department thereof or of any county
or city, town or other municipal corporation or pol-
itical subdivision of this state, held under a lease or
other interest or estate less than a fee simple, by
any person whose real property, if any, is taxable,
except employees of the state, municipality or poli-
tical subdivision as an incident to such employment,
shall be subject to assessment and taxation for the
assessed or specially assessed value thereof uni-
formly with real property of nonexempt ownerships.

(2) Each leased or rented premises not exempt
under ORS 307.120 and subject to assessment and
taxation under this section which is located on
property used as an airport and owned by and serv-
ing a municipality or port shall be separately as-
sessed and taxed.

(3) Nothing contained in this section shall be
construed as subjecting to assessment and taxation
any publicly owned property described in subsection
(1) of this section that is:

(a) Leased for student housing by a school or
college to students attending such a school or col-
lege.

(b) Leased to or rented by persons, other than
sublessees or subrenters, for agricultural or grazing
purposes and for other than a cash rental or a per-
centage of the crop.

(c) Utilized by persons under a land use permit
issued by the Department of Transportation for
which the department’s use restrictions are such
that only an administrative processing fee is able to
be charged.

(d) County fairgrounds and the buildings
thereon, in a county holding annual county fairs,
managed by the county fair board under ORS
565.230, if utilized, in addition to county fair use, for
any of the purposes described in ORS 565.230 (2), or
for horse stalls or storage for recreational vehicles
or farm machinery or equipment.

(e) The properties and grounds managed and op-
erated by the State Parks and Recreation Director
under ORS 565.080, if utilized, in addition to the
purpose of holding the Oregon State Fair, for horse
stalls or for storage for recreational vehicles or farm
machinery or equipment.

(f) State property that is used by the Oregon
University System or the Oregon Health and Science
University to provide parking for employees, stu-
dents or visitors.

(g) Property of a housing authority created under
ORS chapter 456 which is leased or rented to per-
sons of lower income for housing pursuant to the
public and governmental purposes of the housing
authority. For purposes of this paragraph, “persons
of lower income” has the meaning given [the phrase
under] that term in ORS 456.055.

(h) Property of any county or city, town or
other municipal corporation or political subdivi-
sion of this state that is used for affordable
housing or is leased or rented to persons of
lower income for housing pursuant to the public
and governmental purposes of the county or
city, town or other municipal corporation or
political subdivision of this state. For purposes
of this paragraph, “affordable housing” and
“persons of lower income” have the meanings
given those terms in ORS 456.055. The ex-
emption under this paragraph shall be granted
upon compliance with ORS 307.162.

[(h)] (i) Property of a health district if:
(A) The property is leased or rented for the pur-

pose of providing facilities for health care practi-
tioners practicing within the county; and

(B) The county is a frontier rural practice
county under rules adopted by the Office of Rural
Health.

(4) Property determined to be an eligible project
for tax exemption under ORS 285C.600 to 285C.626
and 307.123 that was acquired with revenue bonds
issued under ORS 285B.320 to 285B.371 and that is
leased by this state, any institution or department
thereof or any county, city, town or other municipal
corporation or political subdivision of this state to
an eligible applicant shall be assessed and taxed in
accordance with ORS 307.123. The property’s con-
tinued eligibility for taxation and assessment under
ORS 307.123 is not affected:

(a) If the eligible applicant retires the bonds
prior to the original dates of maturity; or

(b) If any applicable lease or financial agreement
is terminated prior to the original date of expiration.

(5) The provisions of law for liens and the pay-
ment and collection of taxes levied against real
property of nonexempt ownerships shall apply to all
real property subject to the provisions of this sec-
tion. Taxes remaining unpaid upon the termination
of a lease or other interest or estate less than a fee
simple, shall remain a lien against the real or per-
sonal property.

(6) If the state enters into a lease of property
with, or grants an interest or other estate less than
a fee simple in property to, a person whose real
property, if any, is taxable, then within 30 days after
the date of the lease, or within 30 days after the
date the interest or estate less than a fee simple is
created, the state shall file a copy of the lease or
other instrument creating or evidencing the interest
or estate with the county assessor. This section ap-
plies notwithstanding that the property may other-
wise be entitled to an exemption under this section,
ORS 307.120 or as otherwise provided by law.
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SECTION 2. ORS 307.162, as amended by sec-
tion 3, chapter 42, Oregon Laws 2012, is amended to
read:

307.162. (1)(a) Before any real or personal prop-
erty may be exempted from taxation under ORS
307.110 (3)(h), 307.115, 307.118, 307.130 to 307.140,
307.145, 307.147, 307.150, 307.160, 307.181 (3) or
307.580 for any tax year, the institution or organiza-
tion entitled to claim the exemption must file a
claim with the county assessor, on or before April 1
preceding the tax year for which the exemption is
claimed. The claim must contain statements, verified
by the oath or affirmation of the president or other
proper officer of the institution or organization, that:

(A) List all real property claimed to be exempt
and show the purpose for which the real property is
used; and

(B) Cite the statutes under which exemption for
personal property is claimed.

(b) If the ownership of all property, other than
property described in ORS 307.110 (3)(h), included
in the claim filed with the county assessor for a
prior year remains unchanged, a new claim is not
required.

(c) When the property designated in the claim
for exemption is acquired after March 1 and before
July 1, the claim for that year must be filed within
30 days from the date of acquisition of the property.

(2)(a) Notwithstanding subsection (1) of this sec-
tion, a claim may be filed under this section for the
current tax year:

(A) On or before December 31 of the tax year, if
the claim is accompanied by a late filing fee of the
greater of $200, or one-tenth of one percent of the
real market value as of the most recent assessment
date of the property to which the claim pertains.

(B) On or before April 1 of the tax year, if the
claim is accompanied by a late filing fee of $200 and
the claimant demonstrates good and sufficient cause
for failing to file a timely claim, is a first-time filer
or is a public entity described in ORS 307.090.

(b)(A) Notwithstanding subsection (1) of this
section, a claimant that demonstrates good and suf-
ficient cause for failing to file a timely claim, is a
first-time filer or is a public entity described in ORS
307.090 may file a claim under this section for the
five tax years prior to the current tax year:

(i) Within 60 days after the date on which the
county assessor mails notice of additional taxes ow-
ing under ORS 311.206 for the property to which the
claim filed under this subparagraph pertains; or

(ii) At any time if no notice is mailed.
(B) A claim filed under this paragraph must be

accompanied by a late filing fee of the greater of
$200, or one-tenth of one percent of the real market
value as of the most recent assessment date of the
property to which the claim pertains, multiplied by
the number of prior tax years for which exemption
is claimed.

(c) If a claim filed under this subsection is not
accompanied by the late filing fee or if the late filing
fee is not otherwise paid, an exemption may not be
allowed for the tax years sought by the claim. A

claim may be filed under this subsection notwith-
standing that there are no grounds for hardship as
required for late filing under ORS 307.475.

(d) The value of the property used to determine
the late filing fee under this subsection and the de-
termination of the county assessor relative to a
claim of good and sufficient cause are appealable in
the same manner as other acts of the county asses-
sor.

(e) A late filing fee collected under this subsec-
tion must be deposited in the county general fund.

(3)(a) In a claim for exemption of property
described in ORS 307.110 (3)(h), the county or
city, town or other municipal corporation or
political subdivision of this state that is filing
the claim must substantiate that the property
is used for affordable housing or that it is leased
or rented to persons of lower income, as appli-
cable.

(b) A claim filed under this subsection must
be filed annually on a form prescribed by the
Department of Revenue.

[(3)] (4) As used in this section:
(a) “First-time filer” means a claimant that:
(A) Has never filed a claim for the property that

is the subject of the current claim; and
(B) Did not receive notice from the county as-

sessor on or before December 1 of the tax year for
which exemption is claimed regarding the potential
property tax liability of the property.

(b)(A) “Good and sufficient cause” means an ex-
traordinary circumstance beyond the control of the
taxpayer or the taxpayer’s agent or representative
that causes the failure to file a timely claim.

(B) “Good and sufficient cause” does not include
hardship, reliance on misleading information unless
the information is provided by an authorized tax of-
ficial in the course of the official’s duties, lack of
knowledge, oversight or inadvertence.

(c) “Ownership” means legal and equitable title.
[(4)(a)] (5)(a) Notwithstanding subsection (1) of

this section, if an institution or organization owns
property that is exempt from taxation under a pro-
vision of law listed in subsection (1) of this section
and fails to file a timely claim for exemption under
subsection (1) of this section for additions or im-
provements to the exempt property, the additions or
improvements may nevertheless qualify for ex-
emption.

(b) The organization must file a claim for ex-
emption with the county assessor to have the addi-
tions or improvements to the exempt property be
exempt from taxation. The claim must:

(A) Describe the additions or improvements to
the exempt property;

(B) Describe the current use of the property that
is the subject of the application;

(C) Identify the tax year and any preceding tax
years for which the exemption is sought;

(D) Contain any other information required by
the department [of Revenue]; and

(E) Be accompanied by a late filing fee equal to
the product of the number of tax years for which
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exemption is sought multiplied by the greater of $200
or one-tenth of one percent of the real market value
as of the most recent assessment date of the prop-
erty that is the subject of the claim.

(c) Upon the county assessor’s receipt of a com-
pleted claim and late filing fee, the assessor shall
determine for each tax year for which exemption is
sought whether the additions or improvements that
are the subject of the claim would have qualified for
exemption had a timely claim been filed under sub-
section (1) of this section. Any property that would
have qualified for exemption had a timely claim been
filed under subsection (1) of this section is exempt
from taxation for each tax year for which the prop-
erty would have qualified.

(d) A claim for exemption under this subsection
may be filed only for tax years for which the time
for filing a claim under subsections (1) and (2)(a) of
this section has expired. A claim filed under this
subsection, however, may serve as the claim re-
quired under subsection (1) of this section for the
current tax year.

(e) A late filing fee collected under this subsec-
tion must be deposited in the county general fund.

[(5)] (6) For each tax year for which an ex-
emption granted pursuant to subsection (2) or [(4)]
(5) of this section applies:

(a) Any tax, or interest attributable thereto, that
was paid with respect to the property that is de-

clared exempt from taxation must be refunded. Re-
funds must be made without interest from the
unsegregated tax collections account established un-
der ORS 311.385.

(b) Any tax, or interest attributable thereto, that
remains unpaid as of the date the exemption is
granted must be abated.

[(6)] (7) If an institution or organization owns
property that is exempt from taxation under a pro-
vision of law listed in subsection (1) of this section
and changes the use of the property to a use that
would not entitle the property to exemption from
taxation, the institution or organization must notify
the county assessor of the change to a taxable use
within 30 days.

SECTION 3. The amendments to ORS 307.110
and 307.162 by sections 1 and 2 of this 2013 Act
apply to property tax years beginning on or af-
ter July 1, 2013.

SECTION 4. This 2013 Act takes effect on the
91st day after the date on which the 2013 regular
session of the Seventy-seventh Legislative As-
sembly adjourns sine die.

Approved by the Governor June 13, 2013
Filed in the office of Secretary of State June 13, 2013
Effective date October 7, 2013

3



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CenturySchoolbookEF-Bol
    /CenturySchoolbookEF-BolIta
    /CenturySchoolbookEF-Reg
    /CenturySchoolbookEF-RegIta
    /ElegantGaramondBT-Bold
    /ElegantGaramondBT-Italic
    /ElegantGaramondBT-Roman
    /Garamond
    /Garamond-Bold
    /Garamond-Italic
    /Garamond-KursivHalbfett
    /NewCenturySchlbk-Bold
    /NewCenturySchlbk-BoldItalic
    /NewCenturySchlbk-Italic
    /NewCenturySchlbk-Roman
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


