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CHAPTER 471

AN ACT SB 96

Relating to exemption from security requirements
for self-insured employer groups; amending ORS
656.407.

Be It Enacted by the People of the State of Or-
egon:

SECTION 1. ORS 656.407 is amended to read:
656.407. (1) An employer shall establish proof

with the Director of the Department of Consumer
and Business Services that the employer is qualified
either:

(a) As a carrier-insured employer by causing
proof of coverage provided by an insurer to be filed
with the director; or

(b) As a self-insured employer by establishing
proof that the employer has an adequate staff quali-
fied to process claims promptly and has the financial
ability to make certain the prompt payment of all
compensation and other payments that may become
due to the director under this chapter.

(2) Except as provided in subsection (3) of this
section, a self-insured employer shall establish proof
of financial ability by providing security that the di-
rector determines acceptable by rule. The security
must be in an amount reasonably sufficient to insure
payment of compensation and other payments that
may become due to the director but not less than the
employer’s normal expected annual claim liabilities
and in no event less than $100,000. In arriving at the
amount of security required under this subsection,
the director may take into consideration the finan-
cial ability of the employer to pay compensation and
other payments and probable continuity of operation.
The security shall be held by the director to secure
the payment of compensation for injuries to subject
workers of the employer and to secure other pay-
ments that may become due from the employer to
the director under this chapter. Moneys received as
security under this subsection shall be deposited
with the State Treasurer in an account separate and
distinct from the General Fund. Interest earned by
the account shall be credited to the account. The
amount of security may be increased or decreased
from time to time by the director.

(3)(a) A city [or], county or a qualified self-
insured employer group that wishes to be exempt
from subsection (2) of this section may make written
application therefor to the director. The application
shall include a copy of the [city’s or county’s] most
recent annual audit of the city, county or quali-
fied self-insured employer group [as] filed with
the Secretary of State under ORS 297.405 to 297.740,
information regarding the establishment of a loss
reserve account for the payment of compensation to
injured workers and such other information as the
director may require. The director shall approve the
application and the city [or], county or qualified
self-insured employer group shall be exempt from

subsection (2) of this section if the director finds
that:

(A) The city, [or] county or qualified self-
insured employer group has been [a] self-insured
[employer] in compliance with subsection (2) of this
section for more than three consecutive years prior
to making the application referred to in this subsec-
tion [as an independently self-insured employer and
not as part of a self-insured group].

(B) The city [or], county or qualified self-
insured employer group has in effect a loss reserve
account:

(i) That is actuarially sound and that is ade-
quately funded as determined by an annual audit
under ORS 297.405 to 297.740 to pay all compen-
sation to injured workers and amounts due the di-
rector pursuant to this chapter. A copy of the
annual audit shall be filed with the director. Upon
a finding that there is probable cause to believe that
the loss reserve account is not actuarially sound, the
director may require a city [or], county or qualified
self-insured employer group to obtain an inde-
pendent actuarial audit of the loss reserve account.
The requirements of this subsection are in addition
to and not in lieu of any other audit or reporting
requirement otherwise prescribed by or pursuant to
law.

(ii) That is dedicated to and may be expended
only for the payment of compensation and amounts
due the director by the city [or], county or qualified
self-insured employer group under this chapter.

(b) The director shall have the first lien and pri-
ority right to the full amount of the loss reserve ac-
count required to pay the present discounted value
of all present and future claims under this chapter.

(c) The city [or], county or qualified self-
insured employer group shall notify the director
no later than 60 days prior to any action to discon-
tinue the loss reserve account. The city [or], county
or qualified self-insured employer group shall
advise the director of the [city’s or county’s] plans
of the city, county or qualified self-insured em-
ployer group to submit the security deposits re-
quired in subsection (2) of this section, or obtain
coverage as a carrier-insured employer prior to the
date the loss reserve account ceases to exist. If the
city [or], county or qualified self-insured em-
ployer group elects to discontinue self-insurance, it
shall submit such security as the director may re-
quire to insure payment of all compensation and
amounts due the director for the period the city
[or], county or qualified self-insured employer
group was self-insured.

(d) In order to requalify as a self-insured em-
ployer, the city [or], county or qualified self-
insured employer group must deposit prior to
discontinuance of the loss reserve account such se-
curity as is required by the director pursuant to
subsection (2) of this section.

(e) Notwithstanding ORS 656.440, if prior to the
date of discontinuance of the loss reserve account
the director has not received the security deposits
required in subsection (2) of this section, the [city’s
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or county’s] certificate of self-insurance of the city,
county or qualified self-insured employer group
is automatically revoked as of that date.

(4) As used in this section, “qualified self-
insured employer group” means a self-insured
employer group that is a municipal corporation

or a public corporation, as those terms are de-
fined in ORS 297.405.

Approved by the Governor June 24, 2013
Filed in the office of Secretary of State June 25, 2013
Effective date January 1, 2014

2



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CenturySchoolbookEF-Bol
    /CenturySchoolbookEF-BolIta
    /CenturySchoolbookEF-Reg
    /CenturySchoolbookEF-RegIta
    /ElegantGaramondBT-Bold
    /ElegantGaramondBT-Italic
    /ElegantGaramondBT-Roman
    /Garamond
    /Garamond-Bold
    /Garamond-Italic
    /Garamond-KursivHalbfett
    /NewCenturySchlbk-Bold
    /NewCenturySchlbk-BoldItalic
    /NewCenturySchlbk-Italic
    /NewCenturySchlbk-Roman
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


