OREGON LAWS 2014

Chap. 3

CHAPTER 3

AN ACT SB 1563

Relating to entrepreneurial development; amending
ORS 285B.286, 285B.740 and 285B.749; and de-
claring an emergency.

Be It Enacted by the People of the State of Or-

egon:

SECTION 1. ORS 285B.286 is amended to read:

285B.286. For traded sector industries, the Ore-
gon Business Development Department shall under-
take entrepreneurial and industry development
activities that may include, but are not limited to,
all of the following:

(1) Focus groups and other meetings and related
studies to identify traded sector industry members
and issues of common concern within an industry.

(2) State technical and financial support for for-
mation of industry associations, publication of asso-
ciation directories and related efforts to create or
expand the activities of industry associations.

(3) Helping establish research consortia as well
as partnering with universities and other research
institutions to assist in the retention and recruit-
ment of targeted industries.

(4) Joint training and education programs and
curricula related to the specific needs of traded sec-
tor industries.

(5) Cooperative market and entrepreneurial de-
velopment activities.

(6) Analysis of the need, feasibility and cost for
establishing product certification and testing facili-
ties and services.

(7) State technical and financial support to facil-
itate certification of sites as ready for development
for traded sector industry. The support may include
performing site assessments to determine the costs
associated with development of individual sites.

(8) Assistance to traded sector and cluster affil-
iated Oregon businesses and consortia in making in-
vestments that advance entrepreneurial and
industry-related development activities or other
identified competitiveness objectives of existing Ore-
gon cluster businesses.

(9) Assistance and support that promote re-
gional economic development strategies foster-
ing entrepreneurship and the development of
targeted industry clusters in rural communities.

SECTION 2. ORS 285B.740 is amended to read:

285B.740. It is the intent of the Legislative As-
sembly that in the administration of ORS 285B.740
to 285B.758, the Oregon Business Development De-
partment work closely with regional economic de-
velopment organizations, community development
corporations, small business development centers
and organizations that promote and assist small
businesses owned and operated by women and mi-
norities, and utilize policies, priorities and prac-

tices that further entrepreneurial and small
business development in rural communities. The
department, to the maximum extent feasible and
consistent with prudent financial controls, may del-
egate the administration and operation of the loan
program created by ORS 285B.740 to 285B.758 to lo-
cal and community-based entities. To carry out the
policy described in this section:

(1) The department may contract with any non-
profit corporation or agency with experience and
expertise in business finance to administer all or any
part of the loan program created by ORS 285B.740
to 285B.758.

(2) When entering into an agreement for the ad-
ministration of the loan program by any nonprofit
corporation or agency, the department may agree to
waive any claims it may have against such corpo-
ration or agency for losses arising out of the normal
course of business, [so] as long as the corporation
or agency does not act negligently or fraudulently in
providing loans under ORS 285B.740 to 285B.758.

(3) When entering into an agreement to have a
nonprofit corporation or agency administer the loan
program created by ORS 285B.740 to 285B.758, the
department may pay loan origination and loan ser-
vicing fees to the corporation or agency. The amount
of such fees may be determined in the agreement
between the department and the administering cor-
poration or agency.

SECTION 3. ORS 285B.749 is amended to read:

285B.749. (1) The Oregon Business Development
Department may approve an entrepreneurial devel-
opment loan under ORS 285B.740 to 285B.758 if, af-
ter investigation, it finds that:

(a) The loan has a reasonable prospect of repay-
ment from cash flow and collateral and is secured
by good and sufficient collateral; and

(b) The applicant provides equity funds for the
project in the form of cash or property in an amount
equal to or greater than 20 percent of the amount
of the loan.

(2) The department shall determine the amount
of the initial loan and any subsequent loan to the
borrower. The maximum of all loans to a borrower
from the Oregon Entrepreneurial Development Loan
Fund may not exceed [$70,000] $100,000.

(3) Entrepreneurial development loans shall be
made for a period not exceeding [five] 10 years at a
rate of interest that does not exceed 18 percent per
annum.

SECTION 4. This 2014 Act being necessary
for the immediate preservation of the public
peace, health and safety, an emergency is de-
clared to exist, and this 2014 Act takes effect on
its passage.

Approved by the Governor February 26, 2014

Filed in the office of Secretary of State February 26, 2014

Effective date February 26, 2014
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