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CHAPTER 548

AN ACT HB 2492

Relating to revenue bonds issued under authority of
the Oregon Facilities Authority; creating new
provisions; amending ORS 286A.140, 289.005 and
316.056; and prescribing an effective date.

Be It Enacted by the People of the State of Or-
egon:

SECTION 1. ORS 289.005 is amended to read:
289.005. (1) As used in this chapter, unless the

context requires otherwise:
[(1)] (a) “Authority” means the Oregon Facilities

Authority created by this chapter.
[(2)] (b) “Bonds” or “revenue bonds” means re-

venue bonds, as defined in ORS 286A.001.
[(3)] (c) “Cost” means the cost of:
[(a)] (A) Construction, acquisition, alteration,

enlargement, reconstruction and remodeling of a
project, including all lands, structures, real or per-
sonal property, rights, rights of way, air rights,
franchises, easements and interests acquired or used
for or in connection with a project;

[(b)] (B) Demolition or removal of buildings or
structures on land as acquired, including the cost of
acquiring lands to which the buildings or structures
may be moved;

[(c)] (C) All machinery and equipment;
[(d)] (D) Financing charges, interest prior to,

during and for a period after completion of con-
struction and acquisition, reasonably required
amounts to make the project operational, provisions
for reserves for principal and interest and for exten-
sions, enlargements, additions, replacements, reno-
vations and improvements;

[(e)] (E) Architectural, actuarial engineering, fi-
nancial and legal services, plans specifications,
studies, surveys, estimates of costs and of revenues,
administrative expenses, expenses necessary or inci-
dent to determining the feasibility or practicability
of constructing the project;

[(f)] (F) Management, operation or funding of a
qualified program; and

[(g)] (G) Other expenses that are necessary or
incident to a project, the financing of the project or
the placing of the project in operation.

[(4)] (d) “Cultural institution” means a public or
nonprofit institution within this state which engages
in the cultural, intellectual, scientific, environ-
mental, educational or artistic enrichment of the
people of this state. “Cultural institution” includes,
without limitation, aquaria, botanical societies, his-
torical societies, land conservation organizations, li-
braries, museums, performing arts associations or
societies, scientific societies, wildlife conservation
organizations and zoological societies. “Cultural in-
stitution” does not mean any school or any institu-
tion primarily engaged in religious or sectarian
activities.

[(5)] (e) “Health care institution” means a public
or nonprofit organization within this state that pro-

vides health care and related services, including but
not limited to the provision of inpatient and outpa-
tient care, diagnostic or therapeutic services, labo-
ratory services, medicinal drugs, nursing care,
assisted living, elderly care and housing, including
retirement communities, and equipment used or use-
ful for the provision of health care and related ser-
vices.

[(6)] (f) “Housing institution” means a public or
nonprofit organization within this state that pro-
vides decent, affordable housing to low income per-
sons.

[(7)] (g) “Institution” means a cultural institu-
tion, a health care institution, a housing institution,
an institution for higher education, an institution for
prekindergarten through grade 12 education, a
school for persons with disabilities or another non-
profit.

[(8)] (h) “Institution for higher education” means
a public or nonprofit educational institution within
this state authorized by law to provide a program of
education beyond the high school level, including
community colleges and associate degree granting
institutions. “Institution for higher education” does
not mean any school or any institution primarily
engaged in religious or sectarian activities.

[(9)] (i) “Institution for prekindergarten through
grade 12 education” means an Oregon
prekindergarten as defined in ORS 329.170, a public
educational institution within this state authorized
by law to provide a program of education for
kindergarten through grade 12 or a nonprofit educa-
tional institution within this state that provides a
program of education for prekindergarten through
grade 12 as a private school. “Institution for
prekindergarten through grade 12 education” does
not mean a school or institution primarily engaged
in religious or sectarian activities.

[(10)] (j) “Nonprofit” means an institution, or-
ganization or entity within this state exempt from
taxation under section 501(c)(3) of the Internal Re-
venue Code as defined in ORS 314.011.

[(11)(a)] (k)(A) “Project” means the financing or
refinancing of the costs, including, without limita-
tion, acquisition, construction, enlargement, remod-
eling, renovation, improvement, furnishing and
equipping, of the following:

[(A)] (i) In the case of a participating institution
that is an institution for higher education, an insti-
tution for prekindergarten through grade 12 educa-
tion or a school for persons with disabilities, a
structure [or structures], within this state or out-
side this state, that is suitable for use as a
dormitory or other multiunit housing facility for
students, faculty, officers or employees, or a dining
hall, student union, administration building, aca-
demic building, library, laboratory, research facility,
classroom, athletic facility, health care facility,
maintenance, storage or utility facility and other
structures or facilities, within this state or out-
side this state, that are related to any of the
structures required or used for the instruction of
students, the conducting of research or the operation
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of an institution for higher education, an institution
for prekindergarten through grade 12 education or
a school for persons with disabilities. [It shall also
include] A project defined in this sub-
subparagraph includes landscaping, site prepara-
tion, furniture, equipment and machinery and other
similar items necessary or convenient for the opera-
tion of a particular facility or structure in the man-
ner for which its use is intended and [shall further
include] also includes any furnishings, equipment,
machinery and other similar items necessary or
convenient for the operation of an institution of
higher education, an institution for prekindergarten
through grade 12 education or a school for persons
with disabilities, whether or not [such] the items are
related to a particular facility or structure financed
under this chapter.

[(B)] (ii) In the case of a participating institution
that is a housing institution, a structure [or struc-
tures], within this state or outside this state,
that is suitable for use as housing, including resi-
dences or multiunit housing facilities, administration
buildings, maintenance, storage or utility facilities
and other structures or facilities, within this state
or outside this state, that are related to any of
the structures required or used for the operation of
the housing, including parking and other facilities
or structures essential or convenient for the orderly
provision of [such] the housing. [It shall also
include] A project defined in this sub-
subparagraph includes landscaping, site prepara-
tion, furniture, equipment and machinery and other
similar items necessary or convenient for the par-
ticular housing facility or structure in the manner
for which its use is intended and [shall further in-
clude] also includes any furnishings, equipment,
machinery and other similar items necessary or
convenient for the provision of housing, whether or
not [such] the items are related to a particular fa-
cility or structure financed under this chapter.

[(C)] (iii) In the case of a participating institu-
tion that is a cultural institution, a structure [or
structures], within this state or outside this state,
that is suitable for [its] the institution’s purposes,
whether or not to be used to provide educational
services, or research resources, including use as or
in connection with an administrative facility,
aquarium, assembly hall, auditorium, botanical gar-
den, exhibition hall, gallery, greenhouse, library,
museum, scientific laboratory, theater or zoological
facility. [It shall also include] A project defined in
this sub-subparagraph includes supporting facili-
ties, landscaping, site preparation, furniture, equip-
ment, machinery and other similar items necessary
or convenient for the operation of a cultural insti-
tution, whether or not [such] the items are related
to a particular facility or structure financed under
this chapter, including books, works of art or other
items for display or exhibition.

[(D)] (iv) In the case of a participating institu-
tion that is a health care institution, a structure [or
structures], within this state or outside this state,
that is suitable for [its] the institution’s purposes,

including hospital facilities, inpatient and outpatient
clinics, doctors’ offices, administration buildings,
parking, maintenance, storage or utility facilities,
nursing care or assisted living facilities, elderly care
and housing facilities, including retirement commu-
nities, and other structures or facilities, within this
state or outside this state, that are related to any
of the structures required or used for the operation
of the health care institution, including other facili-
ties or structures essential or convenient for the or-
derly provision of [such] the health care. [It shall
also include] A project defined in this sub-
subparagraph includes landscaping, site prepara-
tion, furniture, equipment and machinery and other
similar items necessary or convenient for the par-
ticular health care facility or structure in the man-
ner for which its use is intended and [shall further
include] also includes any working capital, fur-
nishings, equipment, machinery and other similar
items necessary or convenient for the provision of
health care, whether or not [such] the items are re-
lated to a particular facility or structure financed
under this chapter.

[(E)] (v) In the case of a participating institution
that is a nonprofit not otherwise specified in this
[subsection] paragraph, a structure [or structures],
within this state or outside this state, that is
suitable for [its] the institution’s purposes, includ-
ing facilities or structures essential or convenient
for the orderly operations of the nonprofit. [It shall
also include] A project defined in this sub-
subparagraph includes acquisition of interests in
land, landscaping, site preparation, furniture, equip-
ment and machinery and other similar items neces-
sary or convenient for the nonprofit, whether or not
the items are related to a particular facility or
structure financed under this chapter, including
borrowings needed to alleviate interim cash flow
deficits of the nonprofit.

[(F)] (vi) In the case of a participating institu-
tion, costs to manage, operate or fund a qualified
program or costs to alleviate interim cash flow defi-
cits of the institution.

[(b)] (B) “Project” also includes any combination
of one or more of the projects undertaken jointly by
one or more participating institutions with each
other or with other parties.

[(c)] (C) “Project” does not include the financing
or refinancing of the costs of a facility used or to be
used for sectarian instruction or as a place of reli-
gious worship or any facility which is used or to be
used primarily in connection with any part of the
program of a school or department of divinity for
any religious denomination.

[(12)] (L) “Qualified program” means a financing
program, or other activities, of a participating insti-
tution that is eligible for financing through the is-
suance of revenue bonds the interest on which is:

[(a)] (A) Excluded from gross income for federal
income tax purposes; or

[(b)] (B) Eligible for a federal tax credit or sub-
sidy under the Internal Revenue Code.

2



OREGON LAWS 2015 Chap. 548

[(13)] (m) “School for persons with disabilities”
means a public or nonprofit primary, secondary or
post-secondary school within this state or outside
this state that serves students at least 70 percent of
whom are persons with disabilities as determined by
one or more appropriate education, rehabilitation,
medical or mental health authorities[;], is accredited
by a recognized accrediting body[;] and is determined
by the authority to be a major resource of benefit to
persons with disabilities. “School for persons with
disabilities” does not mean any school or any insti-
tution primarily engaged in religious or sectarian
activities.

(2) As used in subsection (1) of this section
in relation to an institution, “within this state”
means that the institution:

(a) Maintains its headquarters, principal of-
fice or primary place of business in the State of
Oregon;

(b) Owns or operates one or more facilities
in the State of Oregon at which it conducts op-
erations in furtherance of its institutional
mission; or

(c) Is owned or controlled by, or affiliated
under common ownership with, an institution
described in paragraph (a) or (b) of this subsec-
tion.

(3) As used in subsection (1) of this section
in relation to a project, “within this state”
means that:

(a) A structure to be financed will be located
in the State of Oregon; or

(b) A structure to be financed will be fi-
nanced for the primary benefit of an institution
within this state.

SECTION 1a. The removal of the words “or
structures” from the phrase “structure or
structures” by the amendments to ORS 289.005
by section 1 of this 2015 Act:

(1) Does not prohibit the financing of more
than one structure;

(2) Does not limit the effect of, and is subject
to construction under, ORS 174.127, under which
the singular may include the plural and the
plural may include the singular; and

(3) Conforms the language to the form and
style requirements of the Legislative Adminis-
tration Committee.

SECTION 2. Section 3 of this 2015 Act is
added to and made a part of ORS chapter 289.

SECTION 3. (1) As used in this section,
“within the State of Oregon” has the meaning
given the term “within this state” in ORS
289.005.

(2) Interest on revenue bonds issued by the
State Treasurer under the authority of this
chapter is exempt from personal income tax
under ORS chapter 316 only to the extent that
the structure financed with the proceeds of the
revenue bonds is located within the State of
Oregon.

SECTION 4. ORS 286A.140 is amended to read:
286A.140. Except as provided in section 3 of

this 2015 Act, interest on all bonds of the State of
Oregon is exempt from personal income tax under
ORS chapter 316.

SECTION 5. ORS 316.056 is amended to read:
316.056. (1) In addition to the modifications to

federal taxable income contained in this chapter,
there shall be subtracted from federal taxable in-
come, to the extent includable in gross income
for federal income tax purposes, the interest or
dividends on obligations of:

(a) The State of Oregon [or] pursuant to ORS
286A.140.

(b) A public body, as defined in ORS 287A.001.[,
to the extent includable in gross income for federal
income tax purposes. However,]

(2) The amount subtracted under this section
[shall] must be reduced by any interest on indebt-
edness incurred to carry the obligations or securities
described in this section, and by any expenses in-
curred in the production of interest or dividend in-
come described in this section.

SECTION 6. This 2015 Act takes effect on the
91st day after the date on which the 2015 regular
session of the Seventy-eighth Legislative As-
sembly adjourns sine die.

Approved by the Governor June 25, 2015
Filed in the office of Secretary of State June 29, 2015
Effective date October 5, 2015

3



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CenturySchoolbookEF-Bol
    /CenturySchoolbookEF-BolIta
    /CenturySchoolbookEF-Reg
    /CenturySchoolbookEF-RegIta
    /ElegantGaramondBT-Bold
    /ElegantGaramondBT-Italic
    /ElegantGaramondBT-Roman
    /Garamond
    /Garamond-Bold
    /Garamond-Italic
    /Garamond-KursivHalbfett
    /NewCenturySchlbk-Bold
    /NewCenturySchlbk-BoldItalic
    /NewCenturySchlbk-Italic
    /NewCenturySchlbk-Roman
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


