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CHAPTER 677

AN ACT SB 879

Relating to mortgage loan origination; amending
ORS 86A.203.

Be It Enacted by the People of the State of Or-
egon:

SECTION 1. ORS 86A.203 is amended to read:
86A.203. (1) Except as provided in subsection (2)

of this section, an individual may not engage in
business as a mortgage loan originator in this state
without first:

(a) Obtaining and maintaining a mortgage loan
originator’s license under ORS 86A.212 or renewing
a mortgage loan originator’s license under ORS
86A.218; and

(b) Obtaining a unique identifier from the Na-
tionwide Mortgage Licensing System and Registry.

(2) Subsection (1) of this section does not apply
to:

(a) A registered mortgage loan originator who
acts within the scope of the registered mortgage
loan originator’s employment;

(b) An individual who offers or negotiates terms
of a residential mortgage loan with or on behalf of
the individual’s spouse, child, sibling, parent,
grandparent, grandchild or a relative in a similar
relationship with the individual that is created by
law, marriage or adoption;

(c) An individual who offers or negotiates terms
of a residential mortgage loan that is secured by a
dwelling that served as the individual’s residence;

[(d) An individual who, as a seller during any
12-month period, offers or negotiates terms for not
more than three residential mortgage loans that are
secured by a dwelling unit that did not serve as the
individual’s residence, unless the United States Con-
sumer Financial Protection Bureau expressly deter-
mines, on or after June 4, 2013, that the definition of
loan originator in section 1503 of Title V of the
Housing and Economic Recovery Act of 2008, P.L.
110-289, includes an individual whose activities are
described in this paragraph;]

[(e) An attorney licensed or otherwise authorized
to practice law in this state if the attorney:]

[(A) Negotiates the terms of a residential mort-
gage loan as an ancillary matter in the attorney’s
representation of a client; and]

[(B) Does not receive compensation from a mort-
gage banker, mortgage broker, mortgage loan origina-
tor or lender or an agent of the mortgage banker,
mortgage broker, mortgage loan originator or lender;]

(d) An individual who, as a seller during any
12-month period, offers or negotiates terms for
not more than three residential mortgage loans
that are secured by a dwelling unit that the in-
dividual owns, or that a limited liability com-
pany of which the individual is a member owns,
and that did not serve as the individual’s resi-
dence, if:

(A) Membership in the limited liability com-
pany that owns the dwelling unit consists only
of the individual or of the individual and the
individual’s spouse, children, siblings, parents,
grandparents, grandchildren or other relatives
who are related to the individual by law, mar-
riage or adoption;

(B) The individual or the limited liability
company does not advertise that, or otherwise
suggest by statements or conduct that, the lim-
ited liability company engages in the business
of making residential mortgage loans;

(C) The individual complies with the pro-
visions of subsection (3) of this section; and

(D) The individual does not engage in con-
duct that is prohibited under ORS 86A.224 or
86A.236;

(e) An attorney who is licensed or otherwise
authorized to practice law in this state, if the
attorney negotiates the terms of a residential
mortgage loan in representing a client and does
not receive compensation from a mortgage
banker, mortgage broker, mortgage loan origi-
nator or lender or an agent of the mortgage
banker, mortgage broker, mortgage loan origi-
nator or lender, except that for the purposes of
determining whether the attorney is exempt
under this paragraph, the attorney does not re-
ceive compensation from a mortgage loan origi-
nator or lender if the attorney receives
compensation from a client that would other-
wise meet the definition of a mortgage loan
originator or lender but is exempt under para-
graph (c), (d) or (f) of this subsection;

(f) An individual who is licensed as a manufac-
tured structure dealer under ORS 446.691 and who:

(A) Offers or negotiates terms of a residential
mortgage loan related to a sale for occupancy of a
previously owned manufactured dwelling in a manu-
factured dwelling park three or fewer times in any
12-month period; and

(B) Uses a written sale agreement form with the
purchaser that complies with the requirements of
ORS 646A.050, 646A.052 and 646A.054, with any
rules adopted under ORS 646A.050, 646A.052 and
646A.054 and with any other applicable requirements
for residential mortgages for manufactured dwell-
ings; or

(g) An individual who is licensed as a limited
manufactured structure dealer under ORS 446.706
and who:

(A) Has an ownership interest in a manufactured
dwelling park;

(B) Offers or negotiates terms of a residential
mortgage loan related to a sale for occupancy of a
previously owned manufactured dwelling in any
manufactured dwelling park in which the individual
has an ownership interest, five or fewer times in any
12-month period; and

(C) Uses a written sale agreement form with the
purchaser that complies with the requirements of
ORS 646A.050, 646A.052 and 646A.054, with any
rules adopted under ORS 646A.050, 646A.052 and
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646A.054 and with any other applicable requirements
for residential mortgages for manufactured dwell-
ings.

(3) An individual who offers or negotiates terms
for a residential mortgage loan, and who claims an
exemption under subsection (2)(c), (d) or (f) of this
section from the requirements set forth in subsection
(1) of this section, may not at any time hold more
than eight residential mortgage loans without meet-
ing the requirements set forth in subsection (1) of
this section. For the purposes of a determination
under this subsection as to whether an individ-
ual who claims an exemption under subsection
(2)(d) of this section holds more or fewer than
eight residential mortgage loans, the individual
shall disclose to the Director of the Department
of Consumer and Business Services all loans
that all limited liability companies of which the
individual is a member hold in the aggregate.

(4) An individual who offers or negotiates terms
for a residential mortgage loan, and who claims an
exemption under subsection (2)(g) of this section
from the requirements set forth in subsection (1) of
this section, may not at any time hold more than 12
residential mortgage loans without meeting the re-
quirements set forth in subsection (1) of this section.

(5) The Director of the Department of Consumer
and Business Services by rule may exempt an indi-
vidual from the requirement to obtain a mortgage
loan originator’s license under ORS 86A.200 to
86A.239 if the United States Consumer Financial

Protection Bureau requires or permits the exemption
under 12 U.S.C. 5101 et seq.

(6) Notwithstanding the exemption from licens-
ing for an individual described in subsection (2)(f) or
(g) of this section, subsection (1) of this section ap-
plies to the individual if the United States Consumer
Financial Protection Bureau determines, in a guide-
line, rule, regulation or interpretive letter, that the
exemption is inconsistent with requirements set
forth in 12 U.S.C. 5101 et seq.

(7)(a) Except as provided in paragraph (b) of this
subsection, an employee of a manufactured structure
dealer licensed under ORS 446.691 is not subject to
the provisions of ORS 86A.200 to 86A.239 if the em-
ployee:

(A) Performs only administrative or clerical
tasks; and

(B) Receives in connection with a sale or other
transaction related to a manufactured structure, as
defined in ORS 446.003, only a salary or commission
that is customary among dealers and employees of
dealers.

(b) An employee of a dealer is subject to the
provisions of ORS 86A.200 to 86A.239 if the United
States Consumer Financial Protection Bureau deter-
mines, in a guideline, rule, regulation or interpretive
letter, that the exemption granted in paragraph (a)
of this subsection is inconsistent with requirements
set forth in 12 U.S.C. 5101 et seq.

Approved by the Governor July 6, 2015
Filed in the office of Secretary of State July 7, 2015
Effective date January 1, 2016

2



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CenturySchoolbookEF-Bol
    /CenturySchoolbookEF-BolIta
    /CenturySchoolbookEF-Reg
    /CenturySchoolbookEF-RegIta
    /ElegantGaramondBT-Bold
    /ElegantGaramondBT-Italic
    /ElegantGaramondBT-Roman
    /Garamond
    /Garamond-Bold
    /Garamond-Italic
    /Garamond-KursivHalbfett
    /NewCenturySchlbk-Bold
    /NewCenturySchlbk-BoldItalic
    /NewCenturySchlbk-Italic
    /NewCenturySchlbk-Roman
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


