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The Oregon Legislative Assembly passed Senate Bill 1089 during the 2005 session, 
setting guidelines for divestiture from companies doing business in the Republic of 
Sudan. The bill was codified as the Oregon Human Rights and Anti-Genocide Act of 
2005, ORS 293.811 to 293.817 ("the Act"). The investment funds subject to the Act are 
the Oregon Public Employees Retirement Fund, the State Accident Insurance Fund, the 
Common School Fund, the Oregon War Veterans Fund, and the Higher Education 
Endowment Fund. 

The Act was effective on August 23, 2005, and requires an annual report to the 
Legislative Assembly by January 15 on actions taken by the State Treasurer and Oregon 
Investment Council (0lC) under the Act. 

Provisions of the Act 
The Legislative Assembly made a number of findings regarding genocide and other 
atrocities in the Republic of Sudan in the first section of the Act. The remaining sections 
set forth provisions specifically related to investment matters, including: 

• Requiring the OlC and the State Treasurer to act reasonably to try to ensure that 
funds are not invested in any company the OlC knows is doing business in Sudan 
for as long as the Sudanese government's campaign of human rights violations, 
atrocities or genocide continues. 

• Requiring any divestment to be accomplished without monetary loss to the funds. 
• Requiring the OlC and State Treasurer to make reasonable efforts to investigate 

all companies in which the OlC has invested to determine whether any of the 
companies are doing business in Sudan. 

• Requiring the Treasurer to notify any company that investments will be 
withdrawn for as long as the company does business in Sudan and the atrocities 
continue. 

• Establishing that the Act does not apply to entities engaged in human relief 
activities or social welfare, companies engaged in journalism, or U.S. companies 
authorized by the federal government to do business in Sudan. 

Implementation of the Act 
The statute stipulates that the OlC shall divest consistent with the prudent investor 
standard and "without monetary loss to the funds through reasonable, prudent and 
productive investments in companies and institutions generating returns that are 
comparable to the returns generated by the companies subject to the divestment." 
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Below is a chronological summary of actions taken to date by the OlC and the Treasurer 
in the implementation of the Act: 

Prior to enactment 
• Began information-gathering from a variety of sources on the general topic of 

fund divestiture from Sudan. 
• Reviewed proxy voting policy on Sudan. 
• Researched work of California Public Employees' Retirement System (CaIPERS) 

on its divestiture initiative. 
• Reviewed news articles on divestiture in various general interest and trade 

periodicals. 
• Reviewed report on the impact of South African divestiture from CalPERS. 
• Contacted State of New Jersey to discuss its planned approach to divestiture. 

September 2005 
• Contacted Barclays Global Investors (BGI) on its progress in identifying Sudan 

compames. 
• Evaluated preliminary impact on index investing provided byBGI. 
• Conferred with CalPERS regarding its work on the issue and the availability (or 

lack thereof) of a list of companies doing business in Sudan. 
• Began dialogue with Department of Justice (DOJ) counsel on interpretation of 

statutory definitions and terms, particularly companies "doing business in 
Sudan." 

October 2005 
• Continued counsel with DOJ regarding interpretation of terms and provisions. 
• Continued evaluation of related information for development of implementation 

proposal. 

November 2005 
• Began development of policy for consideration by the OlC. 
• Obtained information from Stanford University for a copy of divestiture research 

by STAND (Students Taking Action Now: Darfur). 
• Drafted initial OlC policy, developed by staff with the assistance of consultant 

and counsel. 

December 2005 
• Policy 4.01.15 approved by OlC. 
• Compiled sununary of active holdings in the specific companies identified in OIC 

policy. 
• Letter sent from Treasurer to managers of the State's funds. 
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During 2006 
• Conferred with BGI regarding the development, progress, and relative suitability 

of possible BGI Sudan-free funds. 
• Monitored responses to Treasurer divestiture letter received from money 

managers, which included indications that the managers were contacting the 
target companies, divesting or intending to divest when prudent and without loss 
to the fund, and setting screens in place to prevent re-investment. 

• Evaluated ease and effectiveness of implementation process for external managers 
and Treasurer's staff. 

• Researched additional options and resources for determination of which 
companies are "doing business in Sudan" as defined by Oregon law. 

• Revised OlC policy to permit hiring of a separate research manager to develop a 
list of companies subject to the Act (see Attachment A). 

• Engaged Institutional Investor Services' Custom Sudan Research Service. 
• Received first list of additional companies potentially subject to divestiture under 

Oregon law. 

During 2007 
• Received monthly lists from ISS's Custom Sudan Research Service. 
• Distributed lists of identified companies doing business in Sudan to external 

managers. 
• Monitored proposed federal legislation related to divestment from Sudan. 
• Fund exposure in the presently identified companies reduced by an additional 

$300,000 in 2007, totaling more than $38 million since the effective date of the 
Act. 

Conclusion 
The heart of the implementation of the Act is contained in the OlC policy, which outlines 
the procedures to be executed in fulfillment of the statutory provisions. Implementation 
of the policy has resulted in a divestment of more than $38 million from companies doing 
business in Sudan. The Oregon Investment Council and State Treasurer will continue 
execution ofthis policy and monitor the results of the actions taken. 
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