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Personal Income Tax
Components

Number of returns

Tax base
Oregon adjustments

Tax rates and credits



Tax Year 2006

Number of Returns Tax Liability
All: 1.76 million All: $5.1 billion
FY: 1.55 million FY: $4.8 billion

Full-Year Eull-Year

88% 93%

b v Part-Year
art-Year 204
Non- 4% an-
resident resident
8% 5%




Oregon Income (2006)

> Personal Income $123.7b
> Gross (Total) Income $85.3b
> Adjusted Gross Income $83.8b

> Taxable Income $63.6b



From Personal Income to AGI

BEA Personal Income

O

Non-Taxable Income:

» Transfer Payments

« Employer contributions to
pension and insurance funds

* Investment income retained by
pension and insurance funds

p

Taxable Income:
» Capital gains
e Taxable pensions

U

Adjusted Gross Income




Components ofi Gress Income
2006: $85.3 hillion
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Distribution of Tax Returns

2006 FY Returns: 1.55 million
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Distribution of AGI Components
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Share of Capital Gains by Filer Percentile
Tax Year 2006
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Share of Schedule E Income by Filer Percentile
Tax Year 2006
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From AGI to Taxable Income

Federal Adjusted Gross Income

0

Oregon Additions:

* Interest on non-Oregon bonds...

O

Oregon Subtractions:

* Federal income tax up to $5,000...

U

Standard

Deductions
either:

« $1,840 single
« $3,685 joint

Itemized

O

Oregon Taxable Income

$83.8b

$0.3b

$7.2b

$15.0b

$63.6h
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Top Five Subtractions ($M)
Tax Year 2006, Total = $7.2 billion

Federal Income Tax $3,286
Social Security Income $1,894
Federal Pension Income $897
Oregon Tax Refund $444
U.S. Bond Interest $244
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Top Five Deductions ($M)
Tax Year 2006, Total = $13.1 billion

Home Mortgage Interest $6,093
Charitable Contributions $2,075
Property Taxes $1,751
Medical and Dental $1,283
EXpenses

Oregoni Special Medical $675
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From Taxable Income to Tax

Oregon Taxable Income

N

Tax Rates

S
Tax Before Credits

U

Tax Credits
*$159 personal credit...

U

Tax Liability

$63.6b

5%, 1%, 9%

$5.3b

$0.6b

$4.8b
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2006 Personal Income
Tax Brackets and Rates
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Top Five Credits ($M)

Tax Year 2006, Total = $582 million

Personal Exemption $443
Tax Paid to Other States $37
Working Family Child $21
Care

Earned Income $18
Residential Energy. $11
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Earned Income and WFECC Credits
(2006 FY Returns)

$8,000
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$4,000

$3,000
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$0
AGI ($OOOs) <5 510 10 15 1520 2025 2530 3035 35404550

W Total (non-refund) 393 1, 801 3 402 3 854 3 676 2 284 | 1,380 | 933 697
m Total (refund) 926 | 3,214 | 4,599 | 4,132 | 3,214 | 1,926 | 937 | 466 200 86

Non-refundable total; $19.1 million Refundable total: $19.7 million
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Component Trends

> Income
> Tax expenditures

> Tax liability
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Oregon Income, 1990-2006

—— Personal Income
— Gross Income
AGI
Taxable Income
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Annual Change in Wage Income
(1990-2006)

Wages (64%)
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Annual Change In Income (1990-2006)

Capital Gains (9%) Interest & Dividends (5%)

Schedule C Income (4%) Schedule E Income (6%)




Trends In Subtractions
Tax Years 2003-2006, Full-Year Returns

Federal Income Tax

Social Security Income

Federal Pensions
Oregon Tax Refund
U.S. Bond Interest

Other

0

500 1,000 1,500 2,000 2,500 3,000 3,500
$ Millions
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Trends in Deductions
Tax Years 2003-2006, Full-Year Returns

Home Mortgage Interest | |
Charitable Contributions I ;

Property Taxes

Medical and Dental Expenses

Oregon Special Medical

O 1,000 2,000 3,000 4,000 5,000 6,000 7,000
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Trends In Credits
Tax Years 2003-2006, Full-Year Returns

Tax Paid to Other States

Working Family i
Earned Income

BETC I
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Oregon Personal Income Tax
Liability
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Percent of Total Liability for Top
1% of Full-Year Filers

Tax Year




Tax Collections
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Oregon Personal Income Tax Collections
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Tax Payments & Refunds

2006 Full-Year Returns
Total Tax Liability: $4.8 billion

$3,022 4&4/4@3m4m48M8M8Mm™ ™ Awverage

Withholding Estimated Paid with Refunds
returns
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Total Withholding

All Sectors
Oregon Withholding Payments - 12-Month Moving Totals
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Withholding for Selected Sectors
12-Month Moving Totals

$ Million

$ Million
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Collections for Tax Year 2006

c
2
=
&

33



Collections for Tax Year 2008
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Part Year and Nonresident Taxpayers

State has nexus to tax income from Oregon sources
earned by nonresidents

Applies to:

Part Year Residents
o lived in Oregon but moved out

o lived elsewhere but moved to
Oregon

Nonresidents
o absentee landlord
o COmmute from Vancouver, WA
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Part Year Taxpayer Example

Federal Oregon

Income $20,000 $5,000
less Deductions _ $1.840

eguals Taxable Income - $18 160

Oregon percentage ($5,000/$20,000) = 25%

Gross Tax = $1,443 * 25% = $361

Net Tax = $361 — ($159 * 25%) = $321
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Nonresident Taxpayer Example

Federal Oregon

Income $20,000 $5,000
less Deductions ($1,840* 25%) - $460
eguals taxable Income - =%$4,540

Oregon percentage ($5,000/$20,000) = 25%

Gross Tax = $263

Net Trax = $263 — ($159 * 25%) = $223
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