
Except for Anemic Growth First Half of 2022, 
Growth has mainly been above Potential

Contributions to 
GDP Growth

GDP = 3.1%
Cons = 2.5%
Net I = 0.38%
Invent = -0.22%
Net Exp = -0.43%
Govt = 0.86%
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US: Services slow to recover from pandemic, all are steady now



Residential multifamily down since 2023Q and single family down last 2 quarters 
(though some recent building permits are slightly up).  Nonresidential shows some 
strength in equipment: transportation and computers.



Net Exports basically flat as is Government after huge 
spending on the pandemic and infrastructure.



Both Exports and Imports picked up in 2024Q3. Government spending 
slowed after huge spending on the pandemic and infrastructure.



NonFarm Employment % Chg Year Ago (May 2021 Thru Nov 2024)





Target



Exports and Imports
(and we thought trade was 

mutually beneficial )
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US Top Trading Partners - October 2024
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Top3: 41.2%

Top 3: 29.3%



US Top Trading Partners - October 2024
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Top 3: 41.8%
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Oregon Key Trading Partners and Export Facts

• Oregon’s top export destinations include China, Canada, Japan, 
South Korea, and Malaysia.

• In 2022, exports were 14.5% of Oregon GDP. Nationally, exports are 
10.3% of GDP.

• $33.9 billion in exports in 2022

• Semi-conductor and other electronic components largest export: 
$11.4 billion in 2022.
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Major Oregon Exports

• 1. High-Technology Products

Semiconductors and Electronics: Oregon is home to major tech companies like Intel, and 
semiconductors are a top export.

• Computers and Electronic Components:

These include microprocessors and other computing components.

• 2. Agricultural Products
• Wheat: Oregon exports a significant amount of wheat, especially to Asian markets.
• Fruits and Nuts: Cherries, hazelnuts (Oregon is the leading producer in the U.S.), and berries are major exports.
• Vegetables: Onions and potatoes are key exports.

• 3. Forestry and Wood Products

Oregon has extensive forests, making wood, lumber, and paper products significant exports.

• 4. Beverages
• Wine: The state is known for its Pinot Noir and other wines, primarily exported to markets in Europe and Asia.
• Craft Beer: Oregon's reputation for craft brewing also contributes to its export profile.

• 5. Machinery and Transportation Equipment

Industrial machinery, heavy equipment, and parts are exported globally.

• 6. Chemical Products

Includes pharmaceuticals, fertilizers, and other chemical products.
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Retaliatory Tariffs could blunt Oregon Exports
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Canada, China, 
Mexico make up 
over one-third of 
Oregon’s total 
exports in 2024. 
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Source: 
International Trade, 
US Census
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Proposed Tariffs Assume 60% on Imports from China 
and 20% on Imports from other Countries
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Summary of Economic 
Outlooks
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The LEI increased in November 2024 for the first time 
in over two years
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Source: Conference Board, Press Release Dec 19, 2024



Yield Curve Inverted July 6, 2022 (low point Mar 8 and Jul 3 at -1.07; 
2024 Sept 24 return to positive)
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Mostly Above 50% Since Mid-2023



National Outlook:
Federal Reserve Bank of Philadelphia
Survey of Professional Forecasters (Nov 15, 2024)

• Fourth Quarter 2024: Predict Higher Near-Term Growth
• Forecast period: 2024-2027

• GDP growth predictions are somewhat better from 3 months ago - expanding 
to 2.2% in 2025 from 1.9%.  Continued gradual slowing to 2.1% in 2027.

• Unemployment predicted to slightly rise to 4.3% moving into 2025 then 
gradually moving down to 4.1% in 2027.

• Employment estimates have been revised slightly lower for 2024 then 
marginally higher for 2025.

• The forecasters have revised down the chance for GDP to contract in 1 of the 
next 4 quarters.  Relative to 3 months ago, forecasters predict a 15.0% 
chance of negative growth in 2025:Q1 which rises to a 23.3% chance of 
negative growth in 2025:Q4.
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Wall Street Journal Forecast Consensus
October 2024 Forecast

WSJ Forecast 2024 Q2 2024 Q3 2024 Q4 2025 Q1 2025 Q2 2025 Q3 2025 Q4 2026 Q1

GDP  Growth (Annual 
Rates)

2.98 3.07 1.47 1.73 1.90 NA NA NA

Actual

Forecast

WSJ Forecast Jun-24 Dec-24 Jun-25 Dec-25 Jun-26 Dec-26 Jun-27 Dec-27

CPI Growth 3.3% 2.8% 2.4% 2.3% 2.3% 2.2% NA NA

Unemployment 3.9% 4.2% 4.2% 4.2% 4.1% 4.1% NA NA

10 Year Note 4.36% 4.58% 3.98% 3.87% 3.79% 3.76% NA NA

Fed. Funds Rate 5.33% 4.48% 4.27% 3.82% 3.38% 3.20% NA NA

Recession 
Probability in the 
Next 12 Months: 
28%



A Sampling of US Economic Outlooks for 2025
• We believe US GDP growth will end 2024 at 2.8%. We see real GDP growth 

at 2.3% in 2025, mostly in line with consensus estimates as of this writing. 
(Apollo Global Management)

• BofA forecasts "soft landing" in both the US (2.5% GDP growth) and China 
(4.5%), modest acceleration in Europe and Japan (GDP growth 1-1.5%); 
global inflation rates are forecast to fall, though US core CPI expected to rise 
above 3%.

• We now expect lower US GDP growth and higher inflation and interest rates 
next year as a result of Trump’s policies. However, with private sector 
balance sheets still strong, a soft landing remains the most likely scenario. 
(Capital Economics)

• US growth is supported by deregulation and improved business confidence, 
more than offsetting the impact of selective tariffs on Chinese and key 
European imports. (UBS)

• The growth of real gross domestic product (GDP, adjusted to remove the 
effects of changes in prices) is estimated to be 2.3 percent in 2024. Such 
growth is 1.9 percent in 2025…Higher tax rates following the expiration of 
some of the provisions of the 2017 tax act at the end of 2025 contribute to 
the slowdown in consumer spending.  (Congressional Budget Office)
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Headwinds and Tailwinds
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Short Term and a Few Long Term + and – Risks
An Incomplete List: Dimmer Prospects or Rosier Outlook?
▪International

▪ Geopolitical Risks  (Ukraine, 
Gaza, and name your part of 
the world… 

▪ Wildfires and Climate 
Change

▪Closer to Home
▪ Portland’s reputation

▪ Climate Change policies

▪ Housing (costs, homeless, rent 
arears,….)

▪ Three Big Question Marks: Intel, 
Nike, Boeing

▪ Downtown Office Space 

▪US Domestic
▪ Fiscal and Monetary Policies 

– Outstanding Debt Issues

▪ Inflation Expectations

▪ Energy Prices 

▪ Proposed Tariff Hikes: 
slower growth higher prices?

▪ Immigration Policies

▪ Income Disparity, Cyber 
Attacks, Wildfires and 
Climate Change



Major Areas of Concern (Good and Bad) for the 
Next Four Years

• Tariffs:  Good for industries that face foreign competition, Bad for those who 
depend on exporting.  Oregon: dairy and vegies may benefit while nuts and 
wine may be hurt.  

• Deportations:  Domestic construction and service sector workers may see 
higher wages.  Labor intensive sectors costs rise passing costs onto 
consumers.  High Tech – talk to Musk.  Oregon: pretty much these impacts 
and Scott Burns picks grapes in the wine sector.  

• Tax Cuts:  Likely extend tax cuts from previous Trump term that are set to 
expire at the end of 2025.  Possible further cuts to taxes on tips, Social 
Security, overtime pay, corporate taxes.  Short term boost to economy that 
counters some of the other negative effects.  Long term boosts to 
government outstanding debt.

• Inflation:  Presently some stalling on lowering inflation.  Policies projected to 
push inflation up towards 4%.  Fed could reverse course and raise rates. 
Reduced consumer spending, slower growth.  

• Stocks:  Will the market be Psychic or Psysco?  If the market goes down, 
negative wealth effect, consumer spending down, slower growth. 
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Oregon Office of Economic Analysis 
December 2024 Forecast
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Summary

•For US and Oregon
•Avoid a recession in 2025.
•Federal Reserve cutting of rates will assist in 

growth, but cuts may be less than expected.
•Although no recession, a slowing but better than 

a Soft Landing.  There will be sectors that will 
struggle more, export sector if other countries
retaliate..
•Proposed Government Policies shore up the short 

term but may heighten risks of inflation and a 
recession in a few years. 
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Contact – Follow NERC

Northwest Economic Research Center (NERC)

503-725-8167

nerc@pdx.edu

http://www.pdx.edu/nerc/
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