For Immediate Release Contact: Rep. Greg Smith
July 26, 2005 (503) 986-1457

STATE BUDGET AGREEMENT REACHED

In Salem, a signal of cooperation can be seen by all. Late Monday evening Speaker of the
House Karen Minnis, Senate President Peter Courtney, and Governor Ted Kulongoski
announced agreement on the many controversial state budgets which have kept the
legislature at bay for several weeks.

This new agreement would settle issues such as K - 12 funding, meth prevention funding,
veteran’s assistance, tuition increases in higher education, assisted living funding, economic
development, and many other vital issues to the State of Oregon.

Representative Smith said, “With this agreement the Joint Ways and Means Committee
will reconvene to work through the exact details and then pass them on to both the House
and Senate for final approval. It is exciting to see both the House and Senate working
together. This agreement could bring an end to the legislative session and events in the
capital to a completion.”

Key Highlights:

e The agreed upon budget stays within the confines of the original budget agreement and
protects programs that Republicans and our constituents care about.

o The budget increases funding for K-12 by as much as $318 million above the Governor’s
Recommended Budget.

o This figure represents the funding amount identified by the School Revenue Forecast
Committee as the amount needed to keep schools whole through the next two years.

o A majority of districts budgeted to a figure much lower than $5.295 billion and many will
be able to restore programs and staff cut over the past few years.

e This plan will fund Oregon Pre-Kindergarten and Head Start programs.

o It will substantially increase funding for Blue Mountain Community College and Eastern
Oregon University above the levels in the Governor’s Recommended Budget.



2005-07 Expenditures
($ millions)
e ———

Current Plan (7/24/05) GF/LF Agreement*
SSF in Plan GF/LF 5,240.0
Other Education 1,607.5
Human Services 2,625.1
Public Safety 1,969.6
Economic Development 123.0
Natural Resources 283.0
Transportation 30.8
Consumer & Business Srvcs. 11.4
Administration 169.0
lLegislative Branch 61.6
Emergency Fund 170.0
Palicy Bills 1.5
Veterans' Package 54
Meth Package 51

Progam Area Total 12,303.1
Less Statewide Solutions (5.0)
Plus Discretionary TMSA (DHS) 24.5
Plus Known Problems 15.4
Total Spending 12,338.0
Planned Ending Balance 55.0
Total Spending/Ending Balance 12,393.0
Reserve Fund (in addition to Ending Balance) 75.0

* Estimate based on currently proposed budgets/bills

7/25/2006 2:11 PM
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